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Question
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Please clarify the basis for reporting this number should it be on the basis of
a risk weighted exposure or an own funds requirement.exposure at 8%



https://www.eba.europa.eu/

Background on the
question

It feels inconsistent to move between a risk weighted asset basis to facilitate
3 separate ratios to then move to an own funds requirement.

EBA answer

According to the instructions in Part 2, paragraph 1.5.1 of Annex II to
Regulation (EU) No 680/2014 (ITS on Supervisory Reporting), institutions
are required to report the own funds requirements based on fixed overheads
in row 840 of template C 04.00. However, the instructions on row 840 are
ambiguous since Art. 96 (2) b) and Art. 98 (1) a) of Regulation (EU) No
575/2013 relate to risk weighted exposure amounts whereas Art. 97 CRR
relates to own funds requirements. Therefore, the instructions on row 840 of
template C 04.00 will be amended to clarify that institutions are supposed to
report own funds requirements resulting from the application of Art. 96 (2)
b), Art. 97 and Art. 98 (1) a) CRR. Moreover, the legal references will be
complemented by also referring to Art. 95 (2) b) CRR. The risk weighted
exposure amount (RWA) related to the own funds requirements reported in
row 840 of template C 04.00 shall be reported in row 630 of template C
02.00 according to the instructions in Part 2, paragraph 1.3.1 of Annex II of
the ITS on Supervisory Reporting.
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